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Amendments to Hong Kong Listing Rules -

Abolition of Requirement for Main Board Issuers to Publish
Paid Announcements in Newspapers and Related Matters

Hong Kong Exchanges and Clearing Limited (“HKEx") announced on 7 July 2006 that the
requirement for Main Board issuers to publish announcements in newspapers will be abolished
and that a new operational model (the “New Operational Model") will be introduced for
information submission and dissemination by Main Board and GEM issuers. The New Operational
Model is expected to commence on 16 April 2007 tentatively.

This TechNews provides an overview of the key features of the New Operational Model and the
brief summary of the major amendments to the Hong Kong Listing Rules.

HKEx published its “Exposure Conclusion on Abolition of
Requirement for Main Board Issuers to Publish Paid
Announcements in Newspapers and Related Matters” (the
"Exposure Conclusion”) in July 2006 and introduced
amendments to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Main
Board Rules”) and the Rules Governing the Listing of
Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Rules”)

(collectively the “Listing Rules”) (the “Rule Amendments”),

the New Operational Model for information dissemination by

listed issuers and the transitional arrangements (the
“Transitional Arrangements”).

HKEx proposes the New Operational Model to be
implemented in two phases (i.e. “Phase 1" and “Phase 2")
and the total abolition of the requirement for Main Board
issuers to publish announcements in newspapers to take effect
one year after the commencement of Phase 1. According to
the news release issued by HKEx on 23 October 2006, the
tentative commencement date of Phase 1 (which will last for 6
months) will be 16 April 2007.




Disclaimer

This publication is intended to provide only general information for clients and

contacts of Tricor Services Limited and its associated companies. It does not purport to
be comprehensive, and should not be relied upon nor taken as a substitute for proper
professional advice concerning specific situations, which advice should be sought in a

timely manner. Changes in law or circumstances may occur after the issue date, which
may make information contained in this publication no longer accurate. Please pay
attention to its date of issue.

All and any liability which might arise from this publication is hereby expressly excluded
to the fullest extent permitted by law.

PROPOSED IMPLEMENTATION OF THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS

Phase 1
(From 16 April 2007, tentative

12 Months after
Commencement of

Phase 2
(Commencement of

From
1 December 2006

commencement date of Phase 1) Phase 2 is proposed to Phase 1
be 6 months after
commencement of
Phase 1)
e Abolition of listed All announcements, notices and e Same as Phase 1 e Same as Phase 1
issuers’ short-form corporate communications issued
preliminary results by listed issuers shall be published
announcements on the website of HKEx (the
("Summary "HKEx Website"” for Main Board
Forms") issuers and the "GEM Website”
for GEM issuers).
(Note: After the
abolition of Summary
Forms: All documents for publication on e Same as Phase 1 e Same as Phase 1
R . the HKEx Website or the GEM
*  fachlisted issuer is Website shall be submitted via the
required to submit the ) 2
English and Chinese electronic publication system
versions of its full ("HKEx-EPS") of HKEX's
preliminary results e-Submission System ("ESS").
announcements
(“"Results
Announcements”) for All documents published on the e Same as Phase 1 o Alllisted issuers must have

posting on the HKEx
Website or the GEM
Website as soon as
practicable and by no
later than 9:00 p.m. on

HKEx Website or the GEM Website
must also be published on the
issuers’ own websites, if any.

the day of the board
meeting that approved
the results.
Submissions can be
made either between
12:30 p.m. and

1:30 p.m. or after

4:15 p.m. on the day of
the board meeting to
allow HKEXx to release
the information outside
the trading hours.-

2 TechNews ¢ December 2006 Vol. 3, No. 6

Main Board issuers (that have their
own websites and have posted
their announcements thereon) are
no longer required to publish
announcements by paid
advertisements but shall publish a
notification (“Notification”) in
newspapers.

e Main Board issuers
(that have their own
websites and have
posted their
announcements .
thereon) are no
longer required to
publish
announcements in
newspapers. .

(Note: Main Board

issuers are not required

to publish Notification in
newspapers from the
commencement of Phase 2.)

their own websites on
which they must publish
announcements and other
documents required by the
Listing Rules in addition to
publication of the same on
the HKEx Website or the
GEM Website.

Main Board issuers are no
longer required to publish
announcements in
newspapers.

Any issuer that does not
have its own website will be
in breach of the Listing
Rules.

The issuers’ own websites
can be hosted and
maintained by third-party
providers.



PROPOSED IMPLEMENTATION OF THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS (CON'T)

From
1 December 2006

Phase 1
(From 16 April 2007, tentative
commencement date of Phase 1)

12 Months after
Commencement of
Phase 1

Phase 2
(Commencement of
Phase 2 is proposed to
be 6 months after
commencement of
Phase 1)

e Main Board issuers shall
publish the full Results
Announcements in
newspapers on the
business day after the
day of the board
meeting approving the
results.)

Main Board issuers that do not
have their own websites must

publish full announcements in

newspapers.

e Main Board issuers may
choose to publish full
announcements in
newspapers, in addition
to publication of the

e Same as Phase 1

Main Board issuers (that have their
own websites and have posted
their announcements thereon) may
choose to publish full
announcements in newspapers.

same on the HKEx
Website and the
issuers’ own websites.

e Same as Phase 1

All listed issuers will be required to
publish an announcement in
respect of the request for
suspension of trading.

Main Board issuers will be required
to publish an announcement in
respect of the date fixed for any
board meeting at which dividend is
to be decided or financial results
announcement is to be approved
for publication.

(Note:

@

(i)

Such announcements shall be published
on the HKEx Website or the GEM
Website and the issuers’ own websites,
ifany.

Main Board issuers are not required to
publish in newspapers such
announcements or a Notification in
relation thereto.)

o Al listed issuers will be
required to publish an
announcement in
respect of the request
for suspension of
trading.

e Same as Phase 1

e Main Board issuers will
be required to publish
an announcement in
respect of the date
fixed for any board
meeting at which
dividend is to be
decided or financial
results announcement
is to be approved for
publication.

(Note: Such announcements
shall be published on the HKEx
Website or the GEM Website
and the issuers’ own websites.)
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BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION

Rule No. Summary of provisions after Rule Amendments come into operation

2.07C(1)(a) of the
Main Board Rules

16.17(1) of the .
GEM Rules

Any announcement or notice to be published on the HKEx Website or the GEM Website must be
submitted through HKEX-EPS in a ready-to-publish electronic format.

In the case of a new applicant, a written confirmation will be required from each of the sponsors,
confirming that:

(@) the announcement or notice has been cleared by The Stock Exchange of Hong Kong Limited (the
"Exchange”) (where such clearance is required under the Listing Rules); or

(b) the announcement or notice is required to be published by the new applicant (where such clearance is
not so required).

In order for an announcement or a notice to be published on the HKEx Website or the GEM Website,
such document must be received by the Exchange through HKEx-EPS no later than:

- 11:00 p.m. (for Main Board issuers)
-9:00 p.m. (for GEM issuers)
(i.e. no change of current practice for GEM issuers)

Where an issuer requests a suspension of trading in its securities and the suspension has been effected, it
must immediately submit through HKEx-EPS to the Exchange an announcement for publication on the
HKEx Website or the GEM Website

(i.e. to streamline the current notification process of issuing a short notice by HKEx on a suspension of
trading).

2.07C(2) of the .
Main Board Rules

(new provision
applicable to Main
Board issuers only)

Where the day for submission of the ready-to-publish electronic copy of a document for publication on
the HKEx Website falls on a business day immediately preceding a day which is not a business day, the
electronic copy may be submitted to the Exchange for receipt between 6:00 p.m. and 8:00 p.m. on the
day immediately preceding the next following business day for publication on the HKEx Website.

Note: For example, if the day for submission of the electronic copy falls on a Friday, it may be submitted
to the Exchange between 6:00 p.m. and 8:00 p.m. on Sunday (provided that Monday is not a public
holiday).

2.07C(3) of the .
Main Board Rules

16.18(1) of the
GEM Rules

The layout and contents of each page on the electronic copy of the documents submitted to the
Exchange for publication on the HKEx Website or the GEM Website must be the same as the layout and
contents of the corresponding page of the document as published by the issuer (whether in the
newspapers, on its own website, as sent to the shareholders or otherwise).
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BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION (CON'T)

Rule No.

Summary of provisions after Rule Amendments come into operation

2.07C(4) of the
Main Board Rules

16.18(2) of the
GEM Rules

When submitting a document through HKEx-EPS for publication on the HKEx Website or the GEM
Website, the issuers must select all such headlines as may be appropriate from the list of headlines set out
in Appendix 24 of the Main Board Rules or Appendix 17 of the GEM Rules (which is also displayed in
HKEX-EPS) and input into the designated free-text field in HKEX-EPS the same title as appears in the
document.

2.07C(5)(a) of the
Main Board Rules

16.18(3)(a) of the
GEM Rules

Electronic copies of announcements or notices must not be submitted to the Exchange between
9:00 a.m. and 4:15 p.m. on a business day for publication on the HKEx Website or the GEM Website,
other than:

(i) preliminary results announcements (i.e. full Results Announcements) (which may be submitted and
published between 12:30 p.m. and 1:30 p.m. on a business day).

(The practice of posting listed issuers’ short-form preliminary results announcements (Summary
Forms) by HKEx on its trading and news dissemination systems has been terminated with effect
from 1 December 2006.)

(ii) announcements or notices made solely pursuant to Main Board Rules 2.07C(1)(@)(v), 13.09(2),
13.10, paragraph 2(2) or 24 of Part C of Appendix 7, paragraph 2(2) of Part D of Appendix 7,
paragraph 2(2) of Part E of Appendix 7, paragraph 11 of Part G of Appendix 7, paragraph 2(2) or
26 of Part H of Appendix 7 and GEM Rules 16.17(1)(e), 17.11, 17.12, 17.13, 31.05 or 31.06

(i.e. announcements or notices in relation to suspension of trading, overseas regulatory
announcements and announcements made in response to the Exchange’s enquiry concerning
unusual movements in price or trading volume).

2.07C(5)(c) and (d)
of the Main Board
Rules

16.18(3)(b) and (c)
of the GEM Rules

Where a document is required to be published in both the English and Chinese language, the issuer must
submit the ready-to-publish electronic copy of both versions of that document together to the Exchange,

except in the case of a listing document or an annual report where the ready-to-publish electronic copy of
one version must be submitted immediately after submission of the other version.
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BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION (CON'T)

Rule No.

Summary of provisions after Rule Amendments come into operation

2.07C(7)(a) of the
Main Board Rules

16.19(1) of the
GEM Rules

After the date of 1 year from the commencement of Phase 1, every issuer must have its own website on
which it must publish any announcement, notice or other document submitted to the Exchange for
publication on the HKEx Website or the GEM Website.

Note: The issuer’s website does not need to be hosted on a domain owned or maintained by the issuer.
The issuer’s website may be hosted on a third-party domain so long as the website is assigned a dedicated
location on the Worldwide Web and the issuer’s website may be managed by a third-party on behalf of
the issuer.

The publication of such documents on the issuer’s own website must be no later than:

(i) 9:00 a.m. on the business day next following the submission of the electronic copy to the
Exchange in case it is submitted after 7:00 p.m. to the Exchange; and

(ii) 1 hour after the submission of the electronic copy to the Exchange in case it is submitted at any
other time to the Exchange.

2.07C(7)(b) of the
Main Board Rules

16.19(2) of the
GEM Rules

Any document published on the issuer’s own website pursuant to the Listing Rules must remain available
on the website on a continuous basis for at least 5 years from the date of first publication.

The public must be able to access these documents on the issuer’s website free of charge.

2.07C(7)(c) of the
Main Board Rules

(new provision
applicable to Main
Board issuers only)

Prior to the date of 1 year from the commencement of Phase 1, a Main Board issuer that does not have
its own website must publish the announcement or notice in the newspapers on the business day next
following submission of such announcement or notice to the Exchange for publication on the HKEx
Website. -

This requirement does not apply to an announcement or a notice made solely pursuant to Main Board
Rules 2.07C(1)(a)(v), 13.09(2), note 2 to 13.10, 13.43, paragraph 2(2) or 24 of Part C of Appendix 7 (in
the case of paragraph 24, containing a statement prescribed under that paragraph that the issuer is not
aware of any matter or development), paragraph 2(2) of Part D of Appendix 7, paragraph 2(2) of Part E of
Appendix 7, paragraph 11 of Part G of Appendix 7 (containing a statement prescribed under that
paragraph that the issuer is not aware of any matter or development), paragraph 2(2) or note 26.2 to
paragraph 26 of Part H of Appendix 7

(i.e. announcements or notices in relation to suspension of trading, overseas requlatory announcements
and announcements made in response to the Exchange’s enquiry concerning unusual movements in price
or trading volume (where the issuer is not aware of any matter that might have relevance to such
movements) and announcement of the date fixed for any board meeting at which dividend is to be
decided or financial results announcement is to be approved for publication).
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BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION (CON'T)

Rule No.

Summary of provisions after Rule Amendments come into operation

13.43 of the Main
Board Rules

(new provision
applicable to Main
Board issuers only)

A Main Board issuer shall inform the Exchange and publish an announcement in accordance with Main
Board Rule 2.07C at least 7 clear business days in advance of the date fixed for any board meeting at
which the declaration, recommendation or payment of a dividend is expected to be decided or at which
any announcement of the profits or losses for any year, half-year or other period is to be approved for
publication.

(This is to streamline with the GEM model. Main Board issuers will not be required to publish such
announcement in the newspapers nor to publish a Notification in respect of such announcement in the
newspapers.)

2.17A of the Main
Board Rules

(new provision
applicable to Main
Board issuers only)

Transitional Arrangements
(It is the intention of HKEx that the transitional arrangements of requiring Main Board issuers to publish a
Notification in the newspapers are to be applicable in Phase 1 only.)

Where a Main Board issuer is required under the Main Board Rules to publish an announcement or a
notice in accordance with Rule 2.07C and the announcement or notice is not published in the
newspapers (i.e. it is published on the HKEx Website and its own website), the issuer must publish a
Notification in the newspapers on the business day next following submission of the electronic copy of
such announcement or notice to the Exchange.

The requirement of publication of a Notification in the newspapers does not apply to an announcement
or a notice made solely pursuant to Main Board Rules 2.07C(1)(a)(v), 13.09(2), note 2 to 13.10, 13.43,
paragraph 2(2) or 24 of Part C of Appendix 7 (in the case of paragraph 24, containing a statement
prescribed under that paragraph that the issuer is not aware of any matter or development), paragraph
2(2) of Part D of Appendix 7, paragraph 2(2) of Part E of Appendix 7, paragraph 11 of Part G of
Appendix 7 (containing a statement prescribed under that paragraph that the issuer is not aware of any
matter or development), paragraph 2(2) or note 26.2 to paragraph 26 of Part H of Appendix 7

(i.e. announcements or notices in relation to suspension of trading, overseas requlatory announcements
and announcements made in response to the Exchange’s enquiry concerning unusual movements in price
or trading volume (where the issuer is not aware of any matter that might have relevance to such
movements) and announcement of the date fixed for any board meeting at which dividend is to be
decided or financial results announcement is to be approved for publication).
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BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION (CON'T)

Rule No. Summary of provisions after Rule Amendments come into operation

2.17A of the Main e The Notification must set out no less (and no more) than the required information in Main Board Rule
Board Rules 2.17A4):

(new provision (@) a statement that the announcement or notice is available for viewing on the HKEx Website and the

applicable to Main
Board issuers only)

(b)

(0)

(d)

(e)

()

(9)

(h)
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issuer’s own website and giving details as to where on these websites it is to be found,;

a statement that the Notification merely serves to advise investors of the matter and of the
publication of the announcement or notice on the HKEx Website and the issuer’s own website;

a warning statement that the Notification does not contain information upon which an investment
decision should be based and should not be relied upon by investors for such purpose;

a statement that investors should refer to the announcement or notice for details of the matter;
a statement as to where and when the announcement or notice is available for inspection, that
such inspection is available to the public at no charge and the amount of any fee charged for

providing copies;

in a prominent position at the top of the Notification, all appropriate headlines selected from the
list of headlines set out in Appendix 24 of the Main Board Rules;

in a prominent position at the top of the Notification, the same title as appears in the
announcement or notice; and

such other information as the Exchange may from time to time require.




BRIEF SUMMARY OF THE RULE AMENDMENTS, THE NEW OPERATIONAL MODEL AND THE TRANSITIONAL ARRANGEMENTS
AS OUTLINED IN THE EXPOSURE CONCLUSION (CON'T)

Rule No. Summary of provisions after Rule Amendments come into operation
2.17A of the Main e The issuer does not need to include names of directors in the Notification.
Board Rules
e The Notification must be of a size of not less than 8 centimetres by 10 centimetres.
(new provision
applicable to Main e The issuer may publish the announcement or notice in the newspapers instead of a Notification.

Board issuers only)

The Notification does not require clearance from the Exchange prior to publication.

Where an issuer has published a Notification in the newspapers, it must make the announcement or
notice available for inspection during business hours at no charge at the following place:

(i) the issuer’s principal place of business in Hong Kong (in the case of a listed issuer); or

(ii) a location in the Central and Western District, Wanchai District, Eastern District or Yau Tsim Mong
District of Hong Kong (in the case of a listed issuer or new applicant).

The inspection period must commence on the day on which the Notification is published in the
newspapers and must continue for at least one month or until such time as the relevant corporate
communication is sent to shareholders or distributed to the public (in the case of a new applicant),
whichever is the later. If no corporate communication is to be issued, the inspection period must be for
at least 10 consecutive business days.

The issuer may charge reasonable fees for providing copies of the announcement or notice to any person.
(For guidance purposes, HKEx considers that the charging scale under the Solicitors (General) Costs Rules
(under the Legal Practitioners Ordinance (Cap. 159)) governing the fees which solicitors may charge for
providing copies to be an appropriate reference point for determining a “reasonable fee”.)

The above is only a summary of major Rule Amendments. You are suggested to
refer to the full text of all the Rule Amendments which can be viewed on the
HKEx Website at www.hkex.com.hk/consul/conclusion/nparule.pdf. The
Exchange proposes to make some further minor revisions to the Listing Rules
for the purpose of fine-tuning certain aspects of the New Operational Model.
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PRACTICAL TIPS FOR LISTED ISSUERS

To set up the company’s own website (which can be hosted
by third-party providers) as soon as possible.

To take advantage of the abolition of paid
announcements under the New Operational Model which
commences from 16 April 2007 tentatively, you are urged
to take early action to set up or redesign or revamp your
own website.

The combined team of experts from Tricor offer website
design, set up and maintenance services to Hong Kong
listed issuers to ensure their timely compliance with the
relevant Rule Amendments and provide professional
advice as and when necessary.

To register or reregister (as the case may be) on the ESS to be
relaunched by the Exchange and to familiarize with the ESS.

On 20 November 2006, the Exchange has issued a letter
to all listed issuers and market practitioners in respect of
the registration or reregistration on the ESS.

The Exchange will host briefing sessions on the ESS from
10 January 2007 to 19 January 2007 for listed issuers and
market practitioners. Enrolment can be made at the ESS
website at www.esubmission.hkex.com.hk on a
“first-come, first-served basis”.

To arrange for translation of announcements (especially for
the Results Announcement and those requiring clearance by
the Exchange) at an earlier stage.
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To check whether the company'’s articles of association or
bye-laws, compliance manual, laws in the place of
incorporation and any other applicable rules and
regulations contain any provisions requiring the company’s
notices or documents to be published in newspapers.

Amendment of the company’s articles of association or
bye-laws and/or compliance manual may be required for
deleting any provisions requiring the company’s notices
or documents to be published in newspapers (subject to
requirements of the laws of incorporation of the
company and any applicable rules and regulations).

The Code on Real Estate Investment Trust (the “REIT
Code”) issued by the Securities and Futures Commission
(“SFC”) requires that an announcement issued by a real
estate investment trust (“REIT”) shall be made by
publication in at least one leading Hong Kong English
language and one Chinese language daily newspaper.
The REIT Code further states that other electronic means
of publication may also be considered by SFC.
Submission to SFC for consensus on publication of
announcements on HKEx Website and the REIT's own
website in lieu of newspapers may be required before
the REIT can apply the information dissemination
arrangements under the New Operational Model.



RECAPTURING TRICOR SEMINAR 2006

The Tricor Seminar 2006, held on 23 November, received
overwhelming support from our valued clients and business
partners with over 700 participants in attendance. We wish to
thank you for your strong support. We also wish to extend our
warmest thanks to our Chairman, Dr The Hon Sir David K P Li for
his opening address, our distinguished guest speakers

Professor C K Low, Mr Herald L F Lau, Mr K C Kwan,

Mr T Brian Stevenson and Ms Carol Luu / Mr Danny Lau, as well
as our Tricor experts in corporate governance and the regulatory
regime, Ms Betty Yeung, Mrs Natalia Seng and Ms Susan Lo for
sharing their valuable insights with us.

The seminar commenced with Sir David’s welcoming speech.
Professor C K Low then led off the presentations with an
introduction on issues surrounding Quality and Performance of
INEDs (independent non-executive directors) in listed companies.
The panel discussion followed with our panelists, Mr Herald Lau,
Mr K C Kwan, and Mr T Brian Stevenson sharing their personal
experience as INEDs and their views on the challenges for INEDs
in addressing effective corporate governance. Professor C K Low
provided stimulating interaction, with Mrs Natalia Seng ably
moderating the discussion.

Following the panel discussion, our Tricor experts, Ms Susan Lo
and Ms Betty Yeung, offered recent updates on the regulatory
regime and practical tips for corporate professionals. In the
session on Publications and Announcements: Review and

Updates, Susan shared with the audience the challenges faced
by listed companies and their directors from having to comply
with various disclosure requirements in a timely fashion. The
session also focused on how listed issuers may enhance their
information and news release system and how the issuers will
be affected by the Exchange’s newly introduced publication
rules.

In the next session on Disclosure of Interests under Part XV of
SFO: An Overview, Betty outlined the current disclosure of
interest regime, followed by an interesting discussion on the
practical aspects of the requirements for listed companies.

In the final session, our guest speaker Ms Carol Luu presented
a most interesting perspective on Internal Control and Risk
Management for directors of listed companies. The session
aimed to provide practical guidance and recommendations to
directors on how to accomplish an effective review and
assessment of their company’s internal control system and likely
risks.

For full presentation materials and the photo gallery from the
seminar, please visit our seminar website at
www.tricor.com.hk/2006seminar/.
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